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(b) The prime property administrator
shall accept the findings of the dele-
gated support property administrator
and advise the prime contractor of the
results of property management re-
views, including deficiencies found
with the subcontractor’s property man-
agement system.

(c) Prime contractor consent is not
required for support delegations involv-
ing prime contractor alternate loca-
tions.

[75 FR 38680, July 2, 2010]

45.503 Support property administrator
findings.

In instances where the prime con-
tractor does not concur with the find-
ings of the support Property Adminis-
trator, the prime property adminis-
trator shall immediately refer the mat-
ter to the contracting officer.

Subpart 45.6—Reporting,
Reutilization, and Disposal

SOURCE: 69 FR 17745, Apr. 4, 2004, unless
otherwise noted.

45.600 Scope of subpart.

This subpart establishes policies and
procedures for the reporting, reutiliza-
tion, and disposal of contractor inven-
tory excess to contracts and of prop-
erty that forms the basis of a claim
against the Government (e.g., termi-
nation inventory under fixed-price con-
tracts). This subpart does not apply to
the disposal of real property or to prop-
erty for which the Government has a
lien or title solely as a result of ad-
vance, progress, or performance-based
payments that have been liquidated.

[72 FR 27389, May 15, 2007]
45.601 [Reserved]

45.602 Reutilization of Government
property.

This section is applicable to the re-
utilization, including transfer and do-
nation, of Government property that is
not required for continued performance
of a Government contract. Except for
45.602-1, this section does not apply to
scrap other than scrap aircraft parts.

45.602-1

45.602-1 Inventory disposal schedules.

(a) Plant clearance officers should re-
view and accept, or return for correc-
tion, inventory disposal schedules
within 10 days following receipt from a
contractor. Schedules that are com-
pleted in accordance with the instruc-
tions for Standard Form 1428 should be
accepted.

(b) Plant clearance officers shall—

(1) Use Standard Form 1423 to verify,
in accordance with agency procedures,
accepted schedules within 20 days fol-
lowing acceptance;

(2) Require the contractor to correct
any discrepancies found during
verification;

(3) Require the contractor to correct
any failure to complete predisposal re-
quirements of the contract; and

(4) Provide the contractor disposition
instructions for property identified on
an acceptable inventory disposal sched-
ule within 120 days. A failure to pro-
vide timely disposition instructions
may entitle the contractor to an equi-
table adjustment.

(c) The contractor may request the
plant clearance officer’s approval to re-
move the Government property from
an inventory schedule.

(1) Plant clearance officers should ap-
prove removal of Government property
from an inventory schedule when—

(i) The contractor wishes to purchase
a contractor-acquired or contractor-
produced item at unit acquisition cost
and credit the contract;

(ii) The contractor is able to return
unused property to the supplier at fair
market value and credit the contract
(less, if applicable, a reasonable re-
stocking fee that is consistent with the
supplier’s customary practices);

(iii) The Government has authorized
the contractor to use the property on
another Government contract; or

(iv) The contractor has requested
continued use of the Government prop-
erty, and the contracting officer has
authorized its retention and further
use.

(2) If the screening process (see 45.602—
3) has not begun, the plant clearance
officer shall adjust the schedule or re-
turn the schedule to the contractor for
correction. If screening has begun, the
plant clearance officer shall promptly
notify the activity performing the
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